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Subject: Financial Action Task Force (FATF) High risk and other monitored jurisdictions 

 

Members are hereby informed that India ICC is in receipt of a communication from the IFSCA which 

inter-alia states as under: 

 

1) In the recently concluded FATF Plenary meeting of March-2022, Iran and DPRK continue to be listed 

in the High-Risk Jurisdictions subject to call for Action of FATF. It is mandated that, the entities from 

High-Risk jurisdictions identified by FATF, are to be categorized as High-Risk customers and be 

subjected to Enhanced Due Diligence (EDD). In this regard, Prevention of Money Laundering Act, 2005, 

mandates that the following measures should be followed by Regulated Entities (REs) while conducting 

EDD: - 

 

i. Taking additional steps to examine the ownership and financial position, including source of 

funds of the clients, in such manner as may be prescribed. 

ii. Taking additional steps as may be prescribed to record the purpose behind conducting specified 

transaction and the intended nature of the relationship between the transaction parties. 

 

2) Further, the following measures are also to be complied by REs:  

 

i. Special attention shall be given to business relationships and transactions with persons (including 

legal persons and other financial institutions) from or in countries that do not or insufficiently 

apply the FATF Recommendations and jurisdictions included in FATF Statements. 

ii. The background and purpose of transactions with persons (including legal persons and other 

financial institutions) from jurisdictions included in FATF Statements and countries that do not 

or insufficiently apply the FATF Recommendations shall be examined, and written findings 

together with all documents shall be retained and shall be made available to relevant authorities, 

on request. 

iii. Conduct enhanced scrutiny of transactions, enhanced relevant reporting mechanisms or 

systematic reporting of financial transactions. 

iv. While using the FATF Public Statements, being circulated by IFSCA, the REs should go beyond 

the FATF statements and consider publicly available information when identifying countries 

which do not or insufficiently apply the FATF Recommendations. 

  

3) Further, it is mandated that, REs shall not rely on such third parties which are based in a country or 

jurisdiction assessed as high risk, as the same has been mandated under PML (Maintenance of Records 

Rules) Rules, 2005. The REs should also adhere to the UNSC Sanctions implemented by India 

regarding High-risk countries/ jurisdictions and the same can be accessed from the below links: - 

  

https://www.mea.gov.in/Implementation-of-UNSC-Sanctions-DPRK.htm 

https://www.mea.gov.in/Implementation-of-UNSC-Sanctions-Iran.htm 

  

Along with these measures, REs also have to follow the specific requirements/ countermeasures 

provided under the respective applicable AML-CFT Guidelines/ Circulars from the domestic financial 

regulators. 

 

 

 



 

4) REs also instructed to compulsorily maintain data of their 

parent/holding/subsidiaries/branches/clients, if they are located in any of the “Jurisdictions under 

Increased Monitoring” or from Democratic People’s Republic of Korea or Iran as identified in FATF 

plenary, for providing the same to IFSCA, as and when required. 

 

For any clarifications, Members may kindly contact:  

 

Department Email Id / Phone no. 

Risk & Regulatory 
risk@indiaicc.com 

079-61993144/3146/3168/3171 

 

 

For and on behalf of  

India International Clearing Corporation (IFSC) Limited 

 

 

Ms. Gunjan Mirani 

Chief Risk & Regulatory Officer 


